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Financial Year End 31/12/18 MALAYSIAEQUITY
Report Period Ending 31/03/18 TEO SENG CAPITAL BHD
Reporting Quarter 1Q-2018 RESULTS REPORT
Recom mendation HOLD
FBMKLCI 1845.0 YTD 1Q FY18 revenue increased by 13.4% vs YTD 1Q FY17; however,
Target Price (MYR) 098 1Q FY18 revenue and net profits have decreased sequentially vs 4Q FY
Current Price (MYR) 0.94 17. Though the reduction in GST may lead to slightly higher egg con-
- . sumption in the coming quarters, we remain cautious on our sales vol-
Expected Share Return (%) 4.3 ume outlook. Also, feed prices are likely to trend higher over the next
Expected Dividend Return (%) 0.0 few quarters as grain and meal prices are heading substantially higher.
Expected Total Return (%) 4.3 Should the MYR weaken over the next few quarters additional margin
pressure will arise.
Key Com pany Statistics
Bloomberg Ticker TSCB MK
Bursa Stock Code 7252 INVESTMENT RISKS
Listing Main Market
Sector Con. Products Ri§ks t9 our recommendation and target Rrice i'nclude: i? rising feed
Par Value (sen) 0.00 prices, ||? higher USDMYR exchange rates, iii) an increase in the ggneral
lssued Capital (mn shares) 300.00 Ievellof interest rates, |\{) weak demand.for eggs due to Iovyer dispos-
Market Capitalisation (MY R mn) 28200 ?r?/b(zégcz:s;nd v) continued overcapacity and competition in the poul
52 w eek High (MY R) 1.11
52 week Low (MYR) 0.80
Average Volume (3 month) ‘000 214.10 RECOMMENDATION
Beta 1.39
Estimated Free Float (%) 31.49 We maintain our HOLD recommendation on Teo Seng Capital Berhad
(“TSCB”) whilst reducing our fair value estimate to MYR 0.98. Manage-
Major Shareholders (%) ment indicates that conditions will remain challenging over the next few
Advantage Valuations Sdn Bhd 52.1 quarters. We expect the cost of feed to increase whilst a weaker MYR
Felda M'Sia Bhd 3.4 would also increase costs. The company has invested heavily in new
Public Islamic Opportunites Fund 2.5 capacity, however demand increases have not kept pace with capacity.
Should capacity utilisation move higher, we will revise our target price
Contact Details higher. Value investors will want to monitor this stock at levels near or
J Charles Wilson below MYR 0.85.
Tel: 03 6203 2280
E-mail: admin@w ygainvesments.com COMPANY PROFILE
Contents Page
Recommendation, Corp.Profile, Metrics 1 Teo Seng Capital Berhad is engaged in investment holding and provision
Quarterly Resuits, Competitor's Metrics 2 of management services. The Company is a subsidiary of Advantage
P&L, Balance Sheet, Per Share Data 3 Valuations Sdn. Bhd. The Company's ultimate holding company is Emerg-
10 Year Sales, Net Profit, Price, PBV 4 ing Glory Sdn. Bhd. The Company operates in three business segments:
Analyst's Disclosure, Contact Details 5 investment holding segment, trading of pet food, medicine and other
related products segment, and poultry farming. The Company subsidiar-
: ies include Teo Seng Farming Sdn. Bhd., Teo Seng Feedmill Sdn. Bhd.,
Ruicelehfenquanss]to) ™ M 12M Success Century Sdn. Bhd., Ritma Prestasi Sdn. Bhd., Teo Seng Paper
Absolute 56 41 | -145 Products Sdn. Bhd. and Liberal Energy Sdn. Bhd. On March 4, 2011, the
Relative 8.1 -3.6 -17.8

SHARE PRICE LAST 12 MONTHS (MYR)
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Company's subsidiary acquired a wholly owned foreign subsidiary, Pre-
mium Egg Products Pte Ltd (Premium Egg).

ANNUAL RESULTS AND METRICS (MYR mn)

FY Dec 2016 2017 2018F 2019F
Revenue 433.7 4242 466.8 497.4
Revenue g (%) 5.1 -2.2 10.0 6.6
Net Profit 235 3.3 21.0 26.0
Net Profit g (%) -42.6 -85.8 na >100%
Dividends Paid 7.5 0.0 0.0 0.0
Total Assets 426.1 493.7 509.4 548.0
Ow ners' Equity 208.1 248.8 269.5 295.4
Total Liabilities 218.0 244.9 239.9 252.6
Debt/Equity (%) 104.8 98.5 89.0 85.5
Dvd Yield (%) 2.2 0.0 0.0 0.0
EPS (sen) 7.9 1.1 7.0 8.7
NTA (MYR) 0.69 0.83 0.90 0.98
P-BV (x) 1.7 24 1.0 1.0
ROA % 5.5 0.7 4.1 4.7
ROE % 11.3 1.3 7.8 8.8
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MALAYSIAEQUITY
TEO SENG CAPITAL BHD

QUARTERLY RESULTS TABLE (All figures in MYR mn unless otherwise indicated)

FY1Q18/ FY1Q18/ YTD4Q17/

Year End Dec 2018 31/03/17 31/12/17 31/03/18 FY 4Q 17 FY1Q17 YTD4Q 16
Revenue 101.5 118.2 115.1 -2.6% 13.4% 13.4%
Operating Profit -2.3 11.0 6.4 -42.1% na na
Other Income 1.8 -0.3 0.1 >-100% -93.3% -93.3%
Share of Associates 0.0 0.0 0.0 na na na
Depreciation/Amort 4.2 3.8 4.8 26.9% 14.9% 14.9%
Finance Costs 1.7 2.1 2.0 -2.0% 20.0% 20.0%
Pre Tax Profit -3.5 11.9 8.6 -27.6% na na
Tax 1.4 -1.0 -2.0 >100% na na
Minority Interest 0.0 0.0 0.0 na na na
Net Profit to Shareholders -4.8 12.8 6.6 -48.3% na na

31/03/17 31/12/17 31/03/18 YTDFY17 YTDFY18
Operating Margin (%) -2.3% 9.3% 5.5% -2.3% 5.5%
Net Margin (%) -4.7% 10.8% 5.7% -4.7% 5.7%
Tax Rates -40.3% -8.3% -23.0% -40.3% -23.0%
NTA/Share (MYR) 0.68 0.83 0.85

COMPETITOR’S METRICS (All figures in MYR mn unless otherwise indicated)

Teo Seng

Current Year Capital Bhd LTKM Bhd
Ending* Dec-18 Dec-18
Revenue 466.8 175.0
Net Profit 21.0 6.0
Ow ners' Equity 269.5 246.3
Dividends 0.0 2.0
Total Assets 509.4 360.6
Market Cap 282.0 253.7
P-S (x) 0.6 1.4
P-E (x) 13.4 42.2
P-BV (x) 1.0 1.0
Div Yield (%) 0.0 0.8
Net Margins (%) 4.5 3.4
ROE (%) 7.8 24
Payout Ratio (%) 0.0 33.3
Total Debt/Equity (%) 89.0 475
Total Debt 239.9 117.0

*Consensus data used for peers where available
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MALAYSIAEQUITY
TEO SENG CAPITAL BHD

PROFIT & LOSS (All figures in MYR mn unless otherwise indicated)

FY Dec 2016 2017 2018F 2019F
Revenue 433.7 424.2 466.8 497.4
Operating Profit 34.0 9.3 274 36.3
Other Income 49 44 3.1 40
Share of Associates 0.0 0.0 0.0 0.0
Depreciation/Amortisation -15.8 -16.4 -19.2 -19.6
Finance Costs -6.7 -7.3 -8.0 -7.8
Pre Tax Profit 29.5 4.0 26.6 325
Tax -6.0 -0.7 -1.6 -6.5
Mnority Interest 0.0 0.0 0.0 0.0
Net Profit to Shareholders 235 33 21.0 26.0
Operating Margin (%) 7.8 22 5.9 7.3
PBT Margin (%) 6.8 0.9 5.7 6.5
Net Margin (%) 5.4 0.8 45 52
Effective Tax Rate (%) 20.3 174 6.1 20.0

BALANCE SHEET (All figures in MYR mn unless otherwise indicated)

FY Dec 2016 2017 2018F 2019F
Total Assets 426.1 493.7 509.4 548.0
Fixed Assets 262.3 316.1 322.0 328.5
Current Assets 162.9 177.6 187.3 219.5
Other LT Assets 0.9 0.0 0.0 0.0
Current Liabilities 149.9 176.2 169.3 176.2
Non Cur Liabilities 68.1 68.8 70.6 76.4
Total Liabilities 218.0 2449 239.9 252.6
Share Capital 60.0 60.0 60.0 60.0
Minority Interest 0.0 0.0 0.0 0.0
Ow ners' Equity 208.1 248.8 269.5 2954
Total Equity 208.1 248.8 269.5 2954
Total Liabilities & Equity 426.1 493.7 509.4 548.0

PER SHARE DATA (All figures in sen unless otherwise indicated)

FY Dec 2016 2017 2018F 2019F
Revenue 144.7 1414 155.6 165.8
Earnings (EPS) 7.9 1.1 7.0 8.7
Dividends (DPS) 25 0.0 0.0 0.0
Book Value (NTA) 69.4 82.9 89.8 98.5
Payout (%) 31.8 0.0 0.0 0.0
P-S (x) 0.8 14 0.6 0.6
P-BV (x) 1.7 2.4 1.0 1.0
P-E (x) 14.6 175.1 134 10.9
Dvd Yield (%) 2.2 0.0 0.0 0.0
ROA% 55 0.7 4.1 47
ROE % 11.3 1.3 7.8 8.8
Debt/Equity (%) 104.8 98.5 89.0 85.5
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TEO SENG CAPITAL BHD

NET PROFIT (LAST 11 YRS, MYR mn)

REVENUE (LAST 11 YEARS, MYR mn)

WILSON & YORK

+ 8L/LLI8C
ZAd
LAd FLLLLI8Z
110221 L 9L/LLI8T
' AV
e vm S-171%7}:14
s10z-ZL —
. i — L vLLLIsE
vioz-zL x |
%) 9 L
cl0z-2 pAn AW £ULLI8T
210260 w g L zuuisz
)
1102-€0 - M
- F LLLLISZ
0102-€0 eAv
i} - OL/LLISZ
6002-€0 = sl
= 60/11/82
8002-€0 (1] r
o
1002-€0 80/11/82
} oY 0¢ 0C 0l 00
0'09 005 ooy 0'0e 00z ool 00
- 8L/LLISC
ZAd
LAd W LLLLI8E
210221 - 9L/LLI8e
srozer 4 L suLL8e
E———
s10z-zh m ]
> — L pLLLgE
10221 = I N
(2]
 €LLLIgE
£102-21 14
<
wi
2102-€0 > L CLLLI8E
=
1102-€0
a_\lu  LLLLISE
0102-€0 M
~ - OL/LLISC
- L
6002-£0 3
. 14 L 60/LLI8T
8002-£0 o
w
£002-€0 (14 80/L1/82
| M 052 002 0s’L 00} 060 000
0009 0005 000y  000€ 000z 000 00 5

Page 4 of 5

Copyright 2018, Wilson & York Global Advisers Sdn Bhd | See important disclosures at end of this report



WILSON & YORK 25/5/2018

BURSA MALAYSIAEQUITY
Mids TEO SENG CAPITAL BHD

ANALYST’S DISCLOSURE

BUY: Share price may exceed 10% over the next 12 months

TRADING BUY: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain

HOLD: Share price may fall within the range of +/- 10% over the next 12 months

TAKE PROFIT: Target price has been attained. Look to accumulate at lower levels

SELL: Share price may fall by more than 10% over the next 12 months

NOT RATED (NR): Stock is not within regular research coverage

This report has been prepared by Wilson & York Global Advisers Sdn Bhd pursuant to the Mid and Small Cap Research Scheme (“MidS”)
administered by Bursa Malaysia Berhad. This report has been produced independent of any influence from Bursa Malaysia Berhad or
the subject company. Bursa Malaysia Berhad and its group of companies disclaims any and all liability, howsoever arising, out of or in

relation to the administration of MidS and/or this report.

This report has been prepared for general purpose only based on sources believed to be reliable. However, we have not independently
verified such sources nor do we make any representation as to its accuracy or completeness of the information.

No part of this report is to be construed as an offer or solicitation of any offer to transact in any securities.
We do not accept any liability directly or indirectly that may arise from investment decision-making based on this report. The company and
its associates, their directors, officers, employees and/or connected persons may periodically hold an interest, and may effect transac-

tions in securities mentioned.

All Rights Reserved. No part of this publication may be used or re-produced without expressed permission from Wilson & York Global
Advisers Sdn Bhd.

J Charles Wilson
Head of Research

This report is also accessible at www.bursamids.com

QUESTIONS?
CONTACT THE INVESTMENT ADVISER:

Wilson & York Global Advisers Sdn Bhd

Suite B-11-3A, Level 11, Block B, Plaza Mont’ Kiara
2, Jalan Kiara, Mont’ Kiara

50480 Kuala Lumpur

Malaysia

Tel: +603 6203 2280
Fax: +603 6203 2281

E-mail admin@wygainvesments.com
Website: www.wygainvestments.com
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